Approved For Release 2001/11/23 ; CIA-RDP82-00457R002000110005-6

BEST COPY
Available

6/17/98

Approved For Releasé 2001/11/23 : CIA-RDP’82-00457R_002000110005-6

*



25X1A
CLASSIFICATION  SECRET

M

INFORMATION REPORT AN/
. ’k‘: ?u/y' irl g'},(‘
COUNTRY AustriafUSSr DATE DISTR. 3 Novembe# 1948
SUBJECT Miscellaneous Tnformation on the USIA Electrical NO. OF PAGES 3
Industry P
25X1C e |
Decurent MNa. R .
PLACE e o e ~—NO. OF ENCLS.
acuire [ P CHARGE oov PR UL} Canstes selow

25X3ATE OF INFO ‘ o v S GUppLEMENT TO
ACREHRED oy 1y A S REPORT NO.

conversabtion Wit o ead “Electrical Industry Section
USIA, learned thi S 0] 1 cd electrical firms were facing an
e shortace of ball bearino Durino the first week ia mt 194€,

ing every eliort o acquire vall o s o=
ing electric motors, The agent remarked that unless the requlré !
Blrings could be procured in sufficient quantlty, it was not unlikely

Lt USIA-controlled electrical firms would have to suspend motor pro-

bion. He added thatgat that time, the Soviets were able to acquire ) .
.1 bearlngs only on the black market and through other devious means, b
caded in concludlng a successful arrangement

Vienna XX, Engerthstrasse plant of Siemens-Schuckert A.G,, 2000 additional

motors to Siemens Schuckert G,mebed,, Vienna I, Wibelungengasse, to be

zold to the Austrian economy under the same terms as reported in S0-16443

“ paragraph 2, provided the Siemens G.m,b.H, directors intercede with the
Austrien Government for an allotment of 65,000 ball bearings for USIA,
Source states that this number of bearings would keep the Engerthstrasse
piant and the Sovietecontrolled AEG plant in Vienna XXI in motor production
for an estimated six months, By the same token, strict control of bell
bearing distribution by the Austrian Government might be used as a lever
to extract certain concessions from the Soviets and USIA, regarding increased

allotments of USIA production to the Austrian economy at prices in keeping
with those on the legal market,
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% Martin Mitterbacher, long the chief USIA agent for dis-
st sorap to the Wests has recently,
© 25X1X d three carloads of ball bearings to S¥it

confirms the Soviets lively interest in ball i

Jpoain e

Apiro\ed BEP SBaRAT 1,23 - C1A-RDP82-00457R002000110005-
[STATE # 1N navy X | nsre * DISTRIBUTION
X

LARMY i G l [ |




Approved For Release 2001/14¥ZRETIA-RDP82-00457R00200610005-6

CENTRAL INTELLIGENCE AGENCY -

w 2 -

Situation in the Wiener Kabelwerk

3, On 4 August 1948, Engineer Erich Prisch, Austrian director of the USIA-controlled
Wiener Kabelwerk, appeared at the office of Siemens~Schuckert G.mebeH in Vienna I
and attempted to sell this concern large quantities of aluminum and lead covered
cable, insulated wire, and enamelled wire, He stated that the cable factory was
having severe marketing difficulties, since other USIA factories were no longer
plaeing orders of any considerable size, and foreign markets seemed to have fallen
away. In this connection he mentioned that deliveries to Yugoslavia had stopped
completely, and those to Czechoslovakia had fallen off sharply. Frisch remarked
further that not only had the Soviets virtually ceased to buy the output of the
cable factory, but he also implied that further production was being strongl
handicapped as a result of cessation of copper deliveries from Yugoslavia E5X1A
25X1A Comment: I I <ice Frisch indicated his 25x1X
25X1A o Slemens G.m,b.H, had the blessing of the Soviet director, Asinev, it
L/ would appear that the cable factory is using every possible means to maintain
I financial sodrency through lr the sale of accurmlated goods.
25X1A7
25X1X Austrian Flectrical Goods Dealers as Soviet Industrial Espionage Agents

Le msthe following firms are engaged in gathering industrial
information for ovietss Hitzinger & Co., Linz; Hansalik Kom, Ges,., Vienna IX,
Banggmems 20; Pircher, Bregenz, Vorsrlberg, Furthermore, all these firms are said,
to Feselve their merchandidle from USIA at prices below those charged other dealers,
Another firm which is said to enjoy especially good commercial relations with
USTA is H, Pittner & Co,, Vienna I, Zedlitzgasse 5, Since these firms have re=

peatedly sold their electric motors at prices above the Austrian ceiling, both the

Sieomens=Schuckert G,m,b.H, and the Trade Unlon have made representations to the

Nl

25X1X

SHARIXOV, head of the Electri-

cal Industry Section of USIA, has been making frequent personal inspection
tours of the principal USIA=controlled -electrical plants. He is allegedly
dissatisfied with the laxity of manaperial control in the factories and is at-—
tempting to put an end to private sales of products by Soviet officials in

the facétories., In the case of the USIA-controlled AEG factory in Vienna XXI,
SH&EiKGV'has decreed that all motors, immediately upon completion, shall be
transferred to a central warchouse in Inzersdorf, Admittance to this ware-
house is permitted only with individual passes sipned by SHa®I¥oW,

1{ - 75 :
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GomebeH,, that he could arrange to grant a credit of two million schillings to

Biemens GemebeH,y provided the mcney was used for purchase of USIA electrical

gooda, This offer was parried at the time, pending discovery of USIA's motives

in making such an offer, and also in order to avoid incurring any obligation to
TUSIA, On 1 September 1948, the Electrical Industry Section of USIA informed
:Slemens GemebeH, that inquiries into their credit rating had proved so favorable

: that USTA had opened an account for the Austrian company, Contrary to usual USIA
prac\ﬁ_ﬁcg, 3iemens GemebeH, is no longer required to pay for purchases of USIA=proe=
duced goods in advance, but has & period of 30 days in which to meet obligations,

It was indlcated that the company will take advantage of this
can be made for favorable prices, 8 18 offer when purchases
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- 1
Changes in Management of USTA=controlled factories k

25X1X

the Soviet director, Gorbuy
director of the USTA=controlled A}

Comment: Previously repoif ‘
control officer at the Siemens-ScHNGE L SV -
ungengasse, He 1s said to be firmly opposed to Friedrich Tupy, Austrian
director of the Engerthstrasse plant of Siemens A,G,, whose influence with the
USTA directors has already been reported shaken becsuse of his failure to
expedite the disposal of the acoumilated electric motor production of USIA
factories, 25X1A

Both Tupy and Director Frisch of the cable factory are reported to have been
denied further access to the cable factory, because of alleged attempts to
dispose of cable production without the knowledge of the Soviets, There is
considerable talk concerning Tupy's disfavor with the Soviets and speculation
on how long he will be retained as director of the Engerthstrasse plantes -
Slavinsky, director of the Siemensstrasse plant of Siemens 4,G,, was removed
from his post early in August 1942 and returned to the USSR,
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